
1973 OIL CRISIS ESSAY

In the post-World War II period there have been two major oil crises. The first occurred in , when Arab members of
OPEC decided to.

In addition, energy sources are depleting and will be exhausted one day. This is because those of investor
expect that the value of the assets would fell down if them saving in that institution. It is a key economic
driver. Thus, when OAPEC cut oil production, prices had to rise because the American oil industry could not
respond by increasing supply. The plummeting value of the dollar hurt OPEC countries. A good economic
situation can determine how help business flourish and give people money to help keep the economy going
through consuming goods While crude oil is a most strategy input for productions, transportations, and
national defends, whoever have control over this source of energy will dominate over other countries, so in
addition to supply and demand factors that affect the price, consumers must pay attention to the producers and
export countries that can use this product as a weapon. This caused an estimated million gallons of oil to flow
into the gulf. This lack of confidence made people spend less. Rick Bott stated the oil and gas market
experiences peaks and valleys similarly to all markets Rick Bott, in-person interview with Cody Troutman,
February 11,  Oil spills happen mainly due to captain and crew errors. Transocean were the owners of the oil
rig drilling on behalf of BP, who were the ones at fault for the spill. It was caused when methane gas from the
well shot all the way up and out of the drill column, expanded onto the platform then ignited and exploded
The major market is the national market guaranteed with one of the most efficient oil refinery companies in
South-east Pacific Over the next six months, oil prices quadrupled. Additionally, non-Organization of the
Petroleum Exporting Countries OPEC oil sources were declining as a percentage of the world oil industry, and
OPEC was therefore gaining a larger percentage of the world oil market. People were forced to change habits,
making it feel like a crisis that the government tried unsuccessfully to resolve. Global Oil Crisis Effect on
Social Increasing oil prices will make a lot of people suffer due to the high living cost. Despite numerous
attempts from the European Union EU and the United States to deescalate the crisis, the problem is still
imminent and Crimea is still annexed The devaluation of the dollar that was experienced in the early s was
also a central factor in the price increases instituted by OAPEC. Presently the world's largest consumer of oil,
the U. There were many effects from this spill and many of them were environmental. Dividend and other
distribution policiesâ€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦â€¦ It caused the Energy Crisis which in turn
caused the Recession of  By , the United States gained a third of its oil by importing from the Middle East.


