
ACCOUNTING BASICS HISTORY OF ACCOUNTING

The history of accounting or accountancy is thousands of years old and can be traced to . The basic needs of the fort
were met by a mixture of direct production, purchase and requisition; in one letter, a request for money to buy 5, modii.

In particular, there is evidence that a key step in the development of countingâ€”the transition from concrete to
abstract countingâ€”was related to the early development of accounting and money and took place in
Mesopotamia [1] Other early accounting records were also found in the ruins of ancient Babylon , Assyria and
Sumeria , which date back more than 7, years. Double-entry accounting is also called balancing the books, as
all of the accounting entries are balanced against each other. Chartered Accountants The first professional
organizations for accountants were established in Scotland in , starting with the Edinburgh Society of
Accountants and the Glasgow Institute of Accountants and Actuaries. Thousands of small clay tablets still
survive today. Accounting Methods Today Nowadays, there are accounting standards, auditing regulations,
and ethical standards for accountants to follow. To deal with the problem, merchants came up with an
ingenious plan. Italian mathematician and Franciscan monk Luca Bartolomes Pacioli, who invented a system
of record keeping that used a memorandum , journal, and ledger, wrote many books on accounting.
Accounting has been around for centuries. The financial statements that summarize a large company's
operations, financial position and cash flows over a particular period are a concise summary of hundreds of
thousands of financial transactions it may have entered into over this period. The History of Accounting:
Industrial Revolution and the Great Depression When you talk about history of something related to
economics, finance or even accounting, industrial revolution is unavoidable. And writing was born
Corporations have accounts for stock and retained earnings. We use the US Dollar for all financial statements
and transactions. With the growth of the limited liability company and large scale manufacturing and logistics,
demand surged for more technically proficient accountants capable of handling the increasingly complex
world of high speed global transactions, able to calculate figures like asset depreciation and inventory
valuation and cognizant of the latest changes in legislation such as the new Company law , then being
introduced. Accounting: n. These early records were simple single-entry listings of wages paid, temple assets,
taxes and tributes to the king or Pharaoh. It also enabled merchants to audit their own books and to ensure that
the entries in the accounting records made by their bookkeepers complied with the method he described.
Forms of Business Organizations Partnership: 2 or more owners LLC: 1 or more owners as allowed by state
law Corporation: unlimited number of owners stockholders The business entity is the legal form the owners
have chosen, depending on their particular needs. Sole Proprietors and General Partners are exposed to
unlimited legal liability. Businesses usually purchase their supplies and merchandise on a day account, known
as a trade account, or Accounts Payable. It was important 10, years ago and is just as important now. Probably
by accident one day the right token couldn't be found, and someone used a stick or other object to make the
right marks in the soft clay tablet. Late s Luca Pacioli documents double entry accounting Luca Pacioli: Father
of Modern Accounting By the time Christopher Columbus was trying to sail west, a new form of accounting
was in use by merchants in Venice. While that may sound like a long time ago, accounting may have roots that
trace back even earlier. Accounting: Financial Accounting vs. Some of the earliest known writings discovered
by archaeologists are accounts of ancient tax records on clay tablets from Egypt and Mesopotamia dating back
as early as to BCE. They wrote for the sheer joy of it - the ability to communicate at a distance. And Leonardo
illustrated Luca's books on mathematics and accounting. Its regular use provides the merchant with continued
information about his business, and allows him to evaluate how things are going and to act accordingly.


