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The problem is that both the pace and direction of electric car development remains unclear. The eLNO
product has had a warm reception from potential customers and a trial plant is up and running. High palladium
prices have, to date, had only a very limited impact on platinum consumption, but, in the last year, several new
test programmes on platinum-containing three-way catalysts have been initiated. Health in particular is
expected to deliver 'break out' growth over the next decade - although it will remain small compared to the
catalysts business. To find more stocks like Johnson Matthey, you'll need to equip yourself with
professional-grade data and screening tools. New Markets, which includes the fledging batteries business,
reported flat sales. The company adds that, excluding investment, demand will fall marginally this year,
mainly owing to weakness in the Chinese platinum jewellery sector. Please see our full non-independent
research disclosure for more information. This article has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is considered a marketing
communication. Increasingly tough regulation plays into JMAT's hands and as yet there's little sign of demand
for combustion engines screeching to a halt. Yields are variable and not guaranteed. But it's the batteries
business that generates real excitement. Development of the eLNO battery material is continuing according to
plan. The shares currently trade on 14 times forward earnings, a little below their longer run average, and offer
a prospective yield of 2. Although platinum price weakness has resulted in significant rationalisation of the
PGMs mining industry in recent years, to date this has had surprisingly little impact on PGMs output,
according to JM. So for now catalysts remain firmly in the driving seat where profits are concerned. Efficient
Natural Resources ENR sales fell, reflecting timing of methanol sales following strong demand last year and
the planned maintenance shutdown of a manufacturing facility. Meanwhile, the outlook for PGMs mining in
South Africa is increasingly uncertain, with producers facing steep electricity price increases, periodic
disruption to power supplies and a risk of industrial action during upcoming wage negotiations. The
electrification of vehicles is being taken seriously by traditional players in the sector, not just the likes of
Tesla. You should make your own decisions and seek independent professional advice before doing so.
Chinese jewellery manufacturers continue to source a significant percentage of their metal needs from scrap.
Investments rise and fall in value so investors could make a loss. Operating profit in the division is now
expected to be slightly below last year, as the strong growth led to an increase in short term costs. Remember:
Shares can go down as well as up. If you decide to invest, read our important investment notes first and
remember that investments can go up and down in value, so you could get back less than you put in. The
platinum metals business delivered good growth, thanks to higher platinum prices, with improved efficiency
expected to benefit the second half. Traditionally, there was no cash market for platinum jewellery scrap in
China. Important information. We do not provide investment advice, recommendations or views as to whether
an investment or strategy is suited to the investment needs of a specific individual.


