
WHAT IS THE EFFECT OF IMMIGRATION

The first impact of immigration is demographic. The 70 million immigrants who have arrived since the founding of the
republic (formal records have only been.

First, we combine economic and demographic data from the U. Immigration should also affect the industrial
composition of output and employment and the exchange rate and terms of trade as well. Bureau of the Census
, Subject Reports. Economic theory suggests that all countries benefit from the free flow of capital, goods, and
technology across international borders. Lemos, S. Asylum Seekers In , the U. Nativity and Parentage. They
receive a work permit and other government support. As a result, there isn't the same demographic push
sending immigrants to the United States. Immigration, especially clandestine immigration, is higher in the
United States than in most other industrial countries, but the underlying dynamics are common to almost all
industrial societies Hirschman  Population Division Workpaper Nr. The World Food Program found that
nearly half of Central American immigrants left because there wasn't enough food. The ratio is worsening
because the U. Immigration and Trade As the previous section strongly hinted, immigration is in many ways
similar to international trade in products. If the United States has a comparative advantage in, say, goods that
use highly skilled labor, we will export those goods and import goods that use less skilled labor, which raises
U. Appendix 4. Another problem is that international immigration into a certain area may cause some workers
to leave that area and migrate to other parts of the country or abroad. If, on the other hand, the skills of
migrants are complementary to those of existing workers, all workers experience increased productivity which
can be expected to lead to a rise in the wages of existing workers. Immigrants are highly concentrated in
certain sectors of the economy, so that relative price effects are possible. Trade economists stress how trade
affects the distribution of output and employment among industries, and the economic advantages that accrue
from each country doing what it does relatively bestâ€”the concept of comparative advantage. However,
because of the aggregated level of analysis in these studies they reveal little about the underlying mechanisms
by which growth effects operate. Adding together immigrants and their children the second generation , more
than 60 million people â€” or one in five Americans â€” have recent roots from other countries. By ,
immigration had fallen to a low of 4. These effects are common to presidential and House and Senate
elections. Half of them have lived in the United States for at least  In principle, so too might international
flows of capital.


